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Review of Singapore 2004 Energy 
and Offshore Committee Workshop

Mobile Offshore Drilling Units

Mike O’Reilly from Noble Drilling gave an overview 
of the Offshore Drilling Contractor Industry 

Kevin Jarmen from Matthews Daniel looked at 
emerging technology, the fleet profile and lessons 
learnt from Hurricane Lili

Quentin Prebble from Liberty Syndicate outlined the 
coverage issues in this difficult class of business



Review of Lloyd’s Statistics

Profitability of Energy Business
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Return on Capital
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Estimated Offshore Capacity
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Number of Offshore Energy Insurers 
Worldwide
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Industry Issues

High rig utilisation / Contractor day rates

Commodity prices at historic high

- Crude Oil (West Texas Intermediate) $64.25/bbl

- Natural Gas (Henry Hub) $10.74/MMBtu

Developing technologies

- Ultra Deepwater 

Geopolitics



Commodity Prices
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Hurricane Katrina

Major dislocation of the offshore sector

As at 16/09/05 status of oil and gas production in the 
Gulf of Mexico:

37% of gas production remains shut in

56% of oil production remains shut in

58 platforms/rigs damaged with 37 completely lost

Severe disruption of onshore terminals



Hurricane Katrina / Conclusion

Offshore energy insured loss estimates for Katrina 
range from $3bn to $5.5bn

Ivan insured loss of $2.7bn in 2004

Gulf of Mexico 5 year incurred loss ratio for 
windstorm estimated to be between 200% to 300%

Possible significant withdrawal of capacity

Industry changing event

Fundamental re-appraisal of the global business 
model


