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The world entered an unprecedented 
recession since WW-II, leading to a 

sudden collapse of Global Trade
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Unprecedented recession but the 
worst of the slump may now be past



What impact on Global Trade ?

Elasticity of Global Trade to GDP is clearly established by economists
It increased significantly in the last decades due to fragmentation and 
outsourcing of production across countries.
It is higher in downturns than in growth periods mainly due to :
– Draw down of accumulated inventories
– Protectionism
– More local sourcing to avoid trust or financing problems…
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So, as expected, a severe drop in 
world trade volumes…



…combined with commodities prices 
tumbling…

WORLD MARKET PRICE INDICES FOR SELECTED COMMODITIES
Annual Average (1999-2009) - Average in 2009 as at end of May
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… is leading to a collapse of world 
trade values.



Victim of their own success, shipping 
companies are already fighting for survival



World transport capacity : “irrational 
exuberance”



Oversupply of capacity and drop in oil 
prices leading to a collapse of freight rates

1275 (may 08)

177 (jan 09)



Shipowners reacting to reconcile 
transport capacity to global trade demand…

+ 200%

+ 30%



… but how long will be necessary?



Conclusion

Global trade:
– 2009 hit the bottom
– 2010 weak recovery

Sustainable recovery?
– still not clear where from and when

Shipping industry:
– fighting for survival with at least 2 year expected depressed 

market ahead
– deep modification of the face of the world fleet expected
– but medium and long term prospects are intact

Numerous and deep impacts on the marine 
insurance industry
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